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Supply Elasticity and the
Deadweight Loss of Rent Control
With the rent ceiling P, the reduction
in output in the short run is small,
from Q to Q,, along the short-run
supply curve SS. The associated
deadweight loss, triangular area BEC, 4
is also small. The long-run effects of Sea 1
the rent ceiling are more significant. 3¢jao !

Output declines to Q, along the more :

elastic long-run supply curve LS. The !

associated deadweight loss is depicted 0 le QIIQ Rental housing
by triangular area FEG. services




